
Developments in sustainability reporting and 

disclosures

ISSB meets to discuss nature-related disclosures

On 25 and 26 February, the International Sustainability Standards Board (ISSB) met for 

its February meeting and agreed to rename its Biodiversity, Ecosystems and 

Ecosystem Services (BEES) standard-setting project to the Nature-related Disclosures 

project. The Board discussed core terms and concepts, such as nature-related risks 

(which include both physical and transition risks), and agreed that some would be 

formally defined while others would be described. In addition, the Board “tentatively 

decided” to “provide additional guidance” on “the connections between climate- and 

nature-related risks and opportunities.” The ISSB has said it intends to release an 

exposure draft on nature-related disclosures in October of this year.

Enhancing the SASB Standards

On 26 March, the ISSB published an exposure draft proposing amendments to three 

prioritized Sustainability Accounting Standards Board (SASB) Standards: Agricultural 

Products; Meat, Poultry & Dairy; and Electric Utilities & Power Generators. The 

proposed amendments aim to enhance industry-specific metrics, disclosure topics and 

supporting technical guidance, to enhance international applicability and support 

interoperability with other sustainability-related standards and frameworks. The 

proposals form part of the ISSB’s ongoing enhancements program and are open for 

comment, with the comment period closing on 24 July 2026.
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https://www.ifrs.org/news-and-events/updates/issb/2026/issb-update-february-2026/
https://www.ifrs.org/projects/work-plan/enhancing-sasb-standards-phase-1-cont/?utm_campaign=373992690-ISSB%20corporate%20communications&utm_medium=email&_hsenc=p2ANqtz-_yu_C_ZHsY0h1QFbvdERkBl3W5lHM7eNUKXSaySWd9vUo_jv_EyuNdY5u2SaUsKtYOm_-ESj6vTogc2g9fCoZ3g5Y6dA&_hsmi=131953175&utm_content=131953175&utm_source=hs_email


Developments in sustainability reporting and 
disclosures (continued)
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Growing global adoption of ISSB-aligned standards

Over recent months, several jurisdictions have advanced plans to adopt sustainability 

reporting rules aligned with the ISSB’s model standards. As discussed in last month’s 

Bulletin, both South Korea and Indonesia (link in Indonesian only) have published 

roadmaps for implementation of such rules. More recently, on 4 March, the Philippine 

Securities and Exchange Commission launched a capacity-building program to support 

implementation of its ISSB-aligned sustainability reporting framework to strengthen 

governance, controls, and data systems for high-quality disclosures.

In addition, on 25 February, the Accounting and Auditing Board of Ethiopia (AABE) 

launched a consultation on a staged framework for a disclosure framework aligned with 

the ISSB standards. Further, on 23 February, Nigeria’s Financial Reporting Council 

finalized an amendment to its adoption roadmap, incorporating the recent amendments 

to IFRS S2. And on 9 February, the Zimbabwean Public Accountants and Auditors 

Board (PAAB) published a roadmap outlining its proposed implementation approach.

 IFRS Foundation support for jurisdictional ISSB adoption

On 24 February, the IFRS Foundation released a Jurisdictional Readiness Assessment 

Guide and tool to support jurisdictions in assessing their preparedness to adopt  ISSB-

aligned standards. The guide provides structured assessments of reporting 

ecosystems, entity readiness and supporting infrastructure, drawing on the experience 

of jurisdictions already progressing with adoption. These materials form part of the 

IFRS Foundation’s Regulatory Implementation Programme and accompany broader 

transparency efforts.

Japan updates Scope 3 reporting requirements

On 13 March, the Sustainability Standards Board of Japan (SSBJ) updated Scope 3 

emissions requirements to reflect recent amendments (link in Japanese) to IFRS S2, 

including flexibility to limit disclosures for loans and investments, and use

classification systems beyond the Global Industry Classification Standard. The 

changes ensure functional alignment with ISSB standards and support consistent 

international reporting.

New Zealand issues sustainability assurance and ethics standards

On 12 March, New Zealand’s External Reporting Board (XRB) issued new standards 

for sustainability assurance engagements and ethics, establishing a permanent 

framework that aligns with new global benchmarks from the International Auditing and 

Assurance Board (IAASB) and the International Ethics Standards Board for 

Accountants (IESBA). The standards apply to reporting periods beginning

15 December 2026.

https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsc.go.kr%2Fno010101%2F86326%3FsrchCtgry%3D%26curPage%3D%26srchKey%3D%26srchText%3D%26srchBeginDt%3D%26srchEndDt%3D&data=05%7C02%7CEllie.Vaughan%40uk.ey.com%7C83a90748add3461463e408de74fb58f5%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C639076820052907864%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=NUjJP8%2FP4r6JlXR5Z7aqCgMow9Isyg1MZfvWNHvCnm0%3D&reserved=0
https://ojk.go.id/id/regulasi/otoritas-jasa-keuangan/rancangan-regulasi/Pages/RPOJK-SF.aspx
https://www.sec.gov.ph/pr-2026/sec-launches-capacity-building-series-to-support-new-sustainability-reporting-guidelines/#gsc.tab=0
https://www.sec.gov.ph/pr-2026/sec-launches-capacity-building-series-to-support-new-sustainability-reporting-guidelines/#gsc.tab=0
https://www.sec.gov.ph/pr-2026/sec-launches-capacity-building-series-to-support-new-sustainability-reporting-guidelines/#gsc.tab=0
https://aabe.gov.et/2026/02/25/invitation-to-comment/
https://frcnigeria.gov.ng/2026/02/26/frc-unveils-amended-roadmap-and-sustainability-reporting-guideline-to-strengthen-adoption-of-ifrs-sustainability-disclosure-standards-in-nigeria/
https://paab.org.zw/wp-content/uploads/2026/02/PAAB-Roadmap-Post-Taskforce-10-February-2026.pdf
https://www.ifrs.org/news-and-events/news/2026/02/jurisdictional-readiness-assessment-guide-and-tool/
https://www.ifrs.org/ifrs-sustainability-disclosure-standards-around-the-world/
https://www.ifrs.org/ifrs-sustainability-disclosure-standards-around-the-world/
https://www.ifrs.org/ifrs-sustainability-disclosure-standards-around-the-world/regulatory-implementation-programme/
https://www.ssb-j.jp/en/ssbj_standards/2026-0313.html
https://www.ssb-j.jp/en/ssbj_standards/2026-0313.html
https://www.ssb-j.jp/en/ssbj_standards/2026-0313.html
https://www.ssb-j.jp/jp/ssbj_standards/2026-0313.html
https://www.xrb.govt.nz/dmsdocument/5906/
https://www.xrb.govt.nz/dmsdocument/5906/


Developments in sustainability reporting and 
disclosures (continued)
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Consultation on UK Sustainability Reporting Standards

On 20 March, the UK Financial Conduct Authority (FCA) closed a consultation 

proposing that certain listed entities report under UK Sustainability Reporting 

Standards (UK SRS) for periods starting 1 January 2027, replacing existing 

requirements based on the Task Force on Climate-related Financial Disclosures 

(TCFD). The proposals would introduce mandatory climate disclosures (excluding 

Scope 3), alongside “comply-or-explain” requirements for Scope 3 emissions and 

broader sustainability (non-climate) disclosures. The FCA is expected to finalize the 

updated UK Listing Rules in autumn 2026.

European Commission requests technical advice

on Article 8 Taxonomy disclosures

On 3 March, the European Commission issued a call for technical advice, inviting the 

European Supervisory Authorities (ESAs) for advice on its review of the Disclosures 

Delegated Act under Article 8 of the EU Taxonomy. The review builds on the 2026 

Omnibus Delegated Act, aiming to simplify highly technical reporting areas while 

maintaining investor relevance and interoperability. Final advice is expected

by October 2026. 

California moves ahead with climate disclosure regulation

On 26 February, the California Air Resources Board (CARB) adopted rules 

implementing two climate disclosure laws: Climate-Related Financial Risk Act (SB 261) 

and the Climate Corporate Data Accountability Act (SB 253) . Companies with over 

US$1 billion in revenue are in scope for SB 253 and must report Scope 1 and 2 

emissions by 10 August 2026, with Scope 3 reporting due to begin in 2027. SB 253 is 

subject to legal challenge, but courts have not suspended its implementation, and 

CARB continues to progress rulemaking, with a workshop on 23 March to discuss 

Scope 1 and 2 reporting deadlines and seek views on the structure of future Scope 3 

reporting rules under SB 253. This marks the second phase of California’s emissions 

disclosure regulatory design following the February approval of foundational definitions 

and timelines.

SB 261 applies to companies with over US$500 million in revenue that operate in 

California. The first disclosures were originally due by January 2026; however, courts 

have suspended implementation of this law while ongoing litigation continues.

Argentina moves forward with sustainability disclosure requirements

On 2 March, the Argentine Securities and Exchange Commission (CNV) formally 

incorporated sustainability disclosures into its securities reporting framework. 

Resolution 1115/2026 (link in Spanish only) requires disclosure of companies’ 

sustainability policies and indicators, or a reasoned explanation for their absence.

The new requirements apply to all entities already registered under the Public Offering 

Regime and those currently seeking authorization. 

https://www.fca.org.uk/publications/consultation-papers/cp26-5-sustainability-disclosures
https://finance.ec.europa.eu/publications/call-technical-advice-european-supervisory-authorities-certain-taxonomy-key-performance-indicators_en
https://finance.ec.europa.eu/regulation-and-supervision/european-system-financial-supervision_en
https://finance.ec.europa.eu/regulation-and-supervision/financial-services-legislation/implementing-and-delegated-acts/taxonomy-regulation_en
https://finance.ec.europa.eu/regulation-and-supervision/financial-services-legislation/implementing-and-delegated-acts/taxonomy-regulation_en
https://finance.ec.europa.eu/document/download/af6e560f-842c-4ea9-ba5f-ef4a97246f88_en
https://finance.ec.europa.eu/document/download/af6e560f-842c-4ea9-ba5f-ef4a97246f88_en
https://www.corporatedisclosures.org/content/top-stories/california-approves-climate-disclosure-regulation.html
https://ww2.arb.ca.gov/2023-senate-bill-261-stern-henry-greenhouse-gases-climate-related-financial-risk-chaptered
https://ww2.arb.ca.gov/2023-senate-bill-261-stern-henry-greenhouse-gases-climate-related-financial-risk-chaptered
https://ww2.arb.ca.gov/2023-senate-bill-261-stern-henry-greenhouse-gases-climate-related-financial-risk-chaptered
https://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=202320240SB253
https://ww2.arb.ca.gov/sites/default/files/2026-03/SB%20253%20March%202026%20Workshop%20Slides%20Final.pdf
https://www.boletinoficial.gov.ar/detalleAviso/primera/338937/20260302


Additional developments in sustainability policy 
and governance
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Calls for integrating sustainable development into WTO 

On 24 March, the International Union for Conservation of Nature (IUCN) urged World 

Trade Organization (WTO) ministers to embed sustainable development as a core 

principle at its 14th Ministerial Conference. IUCN highlighted the need for trade policies 

aligned with biodiversity objectives, including the Kunming–Montreal Global 

Biodiversity Framework, and called for strengthened coherence with multilateral 

environmental agreements, reform of environmentally harmful subsidies, and enhanced 

support for nature-positive trade, particularly for developing economies and Small 

Island Developing States (SIDS).

Singapore strengthens sustainable finance and climate risk capabilities

On 12 March, at the Sustainable and Green Finance Institute (SGFIN) Sustainability 

Summit, Ms. Indranee Rajah announced measures under the Singapore Green Plan 

2030 to accelerate sustainable development — outlining investments in nature-based 

solutions, building decarbonisation and coastal protection. The government confirmed 

a rising carbon tax trajectory, expanded mandatory climate-related disclosures and 

continued sovereign and statutory green bond issuances, while new workforce 

initiatives include Environmental, Social and Governance (ESG) legal secondments, 

sustainable finance training and an upskilling program for financial services 

practitioners. These initiatives aim to strengthen expertise in sustainable finance and 

climate risk across financial, legal and accounting sectors.

European Commission launches consultations on renewable energy and energy 

efficiency frameworks

On 20 March, the European Commission opened two public consultations to shape the 

post-2030 legal frameworks for renewable energy and energy efficiency, with calls for 

evidence due by 16 April and consultation responses due by 12 June. The renewable 

energy consultation explores options for meeting the EU’s 2040 target of a 90% 

reduction in greenhouse gas emissions, including whether to retain national 

contributions or adopt an EU-level clean energy target. The energy efficiency 

consultation assesses the performance of the Energy Efficiency Directive (EED) and 

considers potential streamlining and integration with related legislation to accelerate 

investment, reduce demand and peak loads, and support electrification.

European Commission looks to revise EU water legislation

On 17 March, the European Commission opened a four-week call for evidence to 

inform a revision of the Water Framework Directive, with the aim of removing regulatory 

bottlenecks that hinder circularity and access to critical raw materials. The review 

supports the RESourceEU Action Plan and Water Resilience Strategy, seeking to 

maintain high environmental and health standards while strengthening EU strategic 

autonomy. Stakeholders are invited to submit evidence by 14 April 2026. 

https://iucn.org/iucn-statement/202603/iucn-calls-wto-14th-ministerial-conference-integrate-sustainable-development
https://www.mnd.gov.sg/newsroom/speeches/view/speech-by-2m-indranee-rajah-at-the-sustainable-and-green-finance-institute-sgfin-sustainability-summit-2026
https://www.greenplan.gov.sg/
https://www.greenplan.gov.sg/
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/17453-Renewable-energy-legal-framework-after-2030_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/17452-Energy-efficiency-legal-framework-after-2030_en
https://environment.ec.europa.eu/news/commission-launches-call-evidence-water-legislation-2026-03-17_en
https://eur-lex.europa.eu/eli/dir/2000/60/oj
https://ec.europa.eu/commission/presscorner/detail/en/ip_25_2891
https://ec.europa.eu/commission/presscorner/detail/en/ip_25_2891
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52025DC0280&qid=1750857768458


Additional developments in sustainability policy 
and governance (continued)
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EUMercosur trade agreement is finalized

On 27 February, the European Union (EU) and Mercosur concluded a trade agreement 

to reduce tariffs on industrial and agri-food goods, open government procurement 

markets and enhance access to critical raw materials essential for the green transition. 

The deal aims to boost global partnerships while protecting farmers, consumers and 

environmental standards, with safeguards to limit sensitive imports such as beef and 

poultry. Sustainability commitments include biodiversity protection, workers’ rights and 

alignment with the Paris Agreement.

https://commission.europa.eu/topics/trade/eu-mercosur-trade-agreement_en


Carbon markets, pricing and trade
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Report finds emissions trading systems are key

in strengthening climate ambition

On 11 March, the International Carbon Action Partnership (ICAP) released analysis 

underscoring the importance of emissions trading systems (ETS) in achieving more 

ambitious climate targets. As jurisdictions expand ETS coverage, the report notes that 

scope expansion can improve efficiency and market liquidity, but can also introduce 

design and political challenges. The report provides structured guidance for 

policymakers, drawing on global case studies to address price caps, market stability 

mechanisms and stakeholder concerns.

First EU CBAM certificate price to be published

On 6 March, the European Commission confirmed that 2026 quarterly Carbon Border 

Adjustment Mechanism (CBAM) certificate prices will be calculated using EU ETS 

auction averages, and the first price was published on 7 April. The quarterly price is a 

transitional mechanism, ahead of weekly pricing being introduced from 2027. This 

framework supports the operational rollout of the EU’s carbon border regime.

VCMI releases playbook for African validation and verification bodies

On 26 February, the Voluntary Carbon Markets Integrity Initiative (VCMI) published a 

playbook to set out the steps required to build Africa-based validation and verification 

body (VVB) capacity, to improve the efficiency of the continent’s carbon credit market 

and unlock socio-economic benefits. With significant project delays and cost overruns 

attributable to VVB bottlenecks, the report identifies priority actions including 

accreditation pathways, regional hubs, digital monitoring tools and targeted financial 

de-risking to strengthen integrity, reduce delays and support Article 6 market 

participation.

EY interview highlights Ethiopia’s carbon market potential

On 24 March, an EY article examined how high-integrity carbon credits can help deliver 

the goals of the Paris Agreement while scaling investment in emerging markets. The 

interview with Jan de Jong (Nedamco Capital), Philippa Raal (MUFG Bank (Europe) 

N.V.) and Remco Bleijs (EY), highlights growing demand from the Carbon Offsetting 

and Reduction Scheme for International Aviation (CORSIA), the role of listed 

instruments on the Intercontinental Exchange (ICE), and advances in digital 

measurement, reporting and verification to enhance transparency and reduce 

greenwashing risks. A case study on Ethiopia’s Green Legacy Initiative shows how 

robust carbon programs can finance reforestation and improve local livelihoods.

Chile issues new Article 6 rules

On 11 March, Chile released four technical resolutions for governance, methodological 

standards and integrity requirements for mitigation activities under Article 6 of the Paris 

Agreement. The rules form part of Chile’s broader effort to operationalize its 

participation in international carbon markets under the Paris Agreement.

https://icapcarbonaction.com/en/publications/scope-expansion-ets-design-and-policy-challenges
https://taxation-customs.ec.europa.eu/news/first-cbam-certificate-price-be-published-7-april-2026-03-06_en
https://vcmintegrity.org/new-playbook-offers-guide-to-developing-validation-and-verification-bodies-for-africas-growing-carbon-market/
https://vcmintegrity.org/wp-content/uploads/2026/02/Strengthening-VVB-Capacities-Report_February-2026-v4.pdf
https://www.ey.com/en_nl/insights/sustainability/how-nedamco-and-mufg-see-ethiopia-as-the-tipping-point-for-carbon-markets
https://www.ethio-greenlegacy.et/
https://carbon-pulse.com/492065/


Alignment of industrial strategies
and the green transition
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Major economies are aligning competitiveness with the demands of the energy 

transition. Taking examples from the EU and China, we see policymakers moving 

toward state-enabled, market-driven industrial transformation that seeks both 

economic resilience and emissions reduction.

On 13 March, China approved its 15th Five-Year Plan (2026–2030), setting a 

long-term agenda focused on high-quality development and modernization. The 

plan prioritizes cultivating “new quality productive forces” through scientific and 

technological innovation, upgrading traditional industries and fostering emerging 

and future-oriented sectors. It strengthens commitments to clean energy, energy 

efficiency and pollution reduction while addressing structural challenges, including 

demographic pressures and uneven development, to ensure sustainable and 

inclusive long-term growth.

Moreover, on 14 March, complementing its broader industrial strategy, Chinese 

authorities and research institutions released the China Geothermal Industry 

Development Report 2025, outlining growth targets to 2035. China currently leads 

the global geothermal heating market, reaching 1.65 billion m² of geothermal 

heating and cooling capacity in 2025, with projected expansion to 3 billion m² by 

2035. The report also aims for 500 MW of geothermal power generation, supported 

by new high-temperature resource discoveries, emerging pilot plants, and the 

establishment of the National Key Laboratory of Deep Geothermal. These 

measures reflect China’s strategy to diversify clean-energy sources and build 

domestic expertise in emerging technologies with long-term export potential.

Meanwhile, on 10 March, the European Commission published its Clean Energy 

Investment Strategy, estimating that €660 billion per year is required until 2030 to 

deliver the energy transition, increasing to €695 billion between 2031 and 2040. 

The plan emphasizes the need for leveraging private finance, complemented by 

targeted public funds and over €75 billion of financing from the European 

Investment Bank (EIB) over the next three years. Key aims of the strategy include 

improved access to finance for grid operators, de-risking mechanisms for 

emerging and clean technologies, and a new Energy Transition Investment 

Council to align public policy with investor needs.

In addition, on 4 March, the European Commission proposed the Industrial 

Accelerator Act (IAA) to strengthen EU manufacturing, increase demand for 

low-carbon European-made technologies and support industrial adoption of 

cleaner production methods. The proposal introduces targeted “Made in EU” and 

low-carbon requirements for public procurement in strategic sectors, alongside 

streamlined digital permitting for energy-intensive industry decarbonization 

projects. The IAA also establishes safeguards for major foreign investments in 

critical industries to ensure value creation, innovation and high-quality employment 

within the EU. The proposal will be negotiated by the European Parliament and the 

Council of the European Union before it can be adopted and enter into force.

Spotlight

https://english.www.gov.cn/news/202603/13/content_WS69b36c11c6d00ca5f9a09d96.html
https://english.www.gov.cn/news/202603/13/content_WS69b36c11c6d00ca5f9a09d96.html
https://english.www.gov.cn/news/202603/13/content_WS69b36c11c6d00ca5f9a09d96.html
https://www.thinkgeoenergy.com/china-looks-towards-sustained-increase-in-geothermal-heating-capacity-and-power-generation/
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52026DC0116&qid=1773310237995
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52026DC0116&qid=1773310237995
https://single-market-economy.ec.europa.eu/publications/industrial-accelerator-act_en
https://single-market-economy.ec.europa.eu/publications/industrial-accelerator-act_en
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